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ANNOTATION
Despite the fact that 2020 year is over, the crisis
triggered by the COVID-19 pandemic continues to
determine economic trends for 2021. The new "British"
variant of the coronavirus discovered at the end of 2020,
showed that the problem with the pandemic had not yet
been exhausted, and the social distancing regime may
become the new "normality". According to the World Bank
report, the world economy decreased at 4.3% in 2020, it is
the deepest decline since the World War II.

Analytics, the prices of industrial goods significantly
increased on the 3rd of February this year. Moody's
Analytics Industrial Metals Price Index rose 30% YoY. At the
same time the Wall Street Journal states that the steel price
(HRC USA FOB Midwest Mill) was also up to 98% on the 3rd
of February in annual terms. Simultaneously, the price of
iron ore grew by 89% to the previous year. The price of WTI
crude oil soared at 11% in annual terms, that is the highest
level since the 20th of January 2020.

As developed and developing countries faced new
economic crisis, they had to apply unprecedented fiscal
stimulus to overcome the possible consequences. The
measures to stimulate the economies are expected to be
implemented in 2021. However, the
fiscal stimulus simultaneously with
loose monetary policy creates
serious risks for sustainable longterm economic development.

In 2021 Kazakhstan’s economy also faces separate
internal risks of local bubbles, which could be the result of
stimulating fiscal policy, which is characterized with
financial repressions, as fiscal instruments include
selective concessional lending.
Government
programs
to
support
the
economy
of
Kazakhstan could create a
dangerous precedent in both the
banking sector and the country's
mortgage market.
These
events
describe
economic trends for 2021. AERC
uses the following assumptions
in its macroeconomic review of
Kazakhstan for 2021:
- the price of Brent crude oil
will be on average at the level of
$ 48.5 per barrel in 2021;
- the economies of the
trading partner countries in 2021 will grow by 4.5%;
- the volume of oil and gas condensate production in
Kazakhstan in 2021 will be at the level of 86 million tons.

In particular, the expansion of
money supply to prevent the
consequences of the COVID-19
pandemic in the USA creates risks
of a financial bubble. For instance,
the stock market grew due to
inadequate
optimism
about
vaccinations in the second half of
2020, despite the fact that real
macroeconomic indicators were
negative.
In addition, there is another problem for developed
countries, which is connected with the dilemma between
government spending and public debt. As the anti-crisis
measures lead to an increase in the public debt of the
United States and many EU countries, there are possible
risks of financial instability for the entire countries.
While developed countries are facing the risks of a
financial bubble and public debt, emerging markets have
long-term inflation risks. Long-term inflation risks may
become real in 2021 as the result of the current loose
monetary policy. The first signals of inflationary risks may
be noticed at the beginning of 2021. According to Moody’s

With these premises AERC forecasts that the real GDP
of Kazakhstan in 2021 will grow by 4,8%. The forecast is
the consensus of the AERC aggregate demand and
aggregate supply models. At the same time, consumer
inflation will slow down compared to 2020 and will amount
to 6,5% in 2021. At the same time, taking into account the
gradual recovery of export and import in 2021, AERC states
that the current account of the balance of payments of
Kazakhstan will be with a deficit of 9.4 billion USD or -5% of
GDP.
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1.1. Current conditions
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1.1. CURRENT CONDITIONS
2020 was marked by an unexpected shock for the
entire global economy, the fall of which, according to the
IMF, was 3.5%, and according to the World Bank, 4.3%. This
is the worst figure since the Second World War. To restore
the global economy, countries have applied both "soft"
monetary policy and fiscal incentives. For the Kazakhstan
economy, which has experienced a series of lockdowns
and business restrictions, the year ended with a 2.6% fall,
according to the Ministry of National Economy of the
Republic of Kazakhstan. At the same time, for the service
sector, the decline was 5.6%, albeit with a recovery by the
end of the year. This is due to the softening of quarantine
measures in the second half of the year (resumption of
flights, removal of restrictions on catering facilities, etc.).
The transition of the population to the online mode of
work, as well as traffic restrictions have caused an increase
in demand for online services. This had a positive impact
on the Information and Communications sector, which
showed an increase in comparison with 2019 by 8.6%. The
year ended in positive territory for construction (+ 11.2%
compared to last year), agriculture (+ 5.6%), manufacturing
(+ 3.9%). However, according to the data of the BNS under
the RK ASPR, the foreign trade turnover decreased in 11
months of 2020 by 12.9% yoy, including exports - by 18.2%,
imports - by 5%. Investments in fixed assets also showed
negative dynamics, after a decrease by 3.4% compared to
2019. The IMF and the World Bank estimated the fall in
Kazakhstan's real GDP last year at 2.7% and 2.5%,
respectively. In the October Macroeconomic Review of
Kazakhstan, AERC's assessment of the country's economic
growth was more pessimistic: -3.6% compared to 2019.
JANUARY
•
The first facts of COVID-19 infection outside China
•
Aggravation of geopolitical relations between the
United States and Iran in connection with the death of an
Iranian general Qassem Suleimani
•
USA and China signed the first part of the trade
agreement
•
IEA forecasts of oil surplus in the first half of 2020
FEBRUARY
•
From January 31st to February 1st, the UK withdrew
from the European Union
•
The spread of coronavirus in the world has led to a
drop in the value of many assets
•
OPEC + sat down at the negotiating table on further
cuts in oil production
•
Russian-Arabian oil price war
•
The beginning of the presidential primaries in the
United States
•
Accelerating inflation in China
•
CBOE Volatility Index exceeded its 2019 high

•
The beginning of the correction in world stock
markets
•
China industrial PMI falls to 35.7
MARCH
•
Crude Oil Drops Below $ 50 /Amid Lower Demand
Forecasts Amid Coronavirus Spread
•
OPEC + announced the termination of the deal
•
Leading central banks decide to cut the base rate
•
Equities plunged, with the VIX nearly peaking in 2008.
•
World Manufacturing PMI Sinks To 47.2 In February
•
ECB adopted a package of measures to support the
economy
•
The further spread of the coronavirus and the failed
OPEC + deal led to the depreciation of the KZT. NB RK
raised the base rate to 12%
•
Stock market crash
•
Forecast of international organizations about the
recession in the current year
•
China Industrial PMI Recovers To 52
•
Fed Lowers Key Rate To Zero And Launches $ 700
billion QE
APRIL
•
NBRK sharply lowers the rate to 9.5% despite the
rapid acceleration of inflation
•
OPEC + countries agreed to cut oil production by 9.7
million barrels per day in May-June
•
The statistics of the economies of world leaders show
the beginning of the worsening
•
Countries of the world "unpack" fiscal packages of
measures to support their economies
•
Oil storage facilities are overcrowded; oil prices have
gone negative
•
Fed Expands Foreign Repo Program central banks
MAY
•
Industrial production in China continues to grow
•
Some countries have resorted to repeated additional
government support
•
Gradual easing of quarantine measures in the world
•
IMF: global government support for economy
estimated at $ 9 trillion
JUNE
•
OPEC + countries agreed to extend oil production
restrictions until the end of July
•
ECB increased QE by 600 bln euros
•
The IMF predicts a 4.9% drop in the global economy
in 2020.
•
The stock market is showing a sharp rise. Analysts say
the main reason is the influx of retail investors, namely
unemployed Americans who received financial assistance
from the state and invested it in company securities.

6| MACROECONOMIC OVERVIEW OF KAZAKHSTAN. FEBRUARY 2021

1.1. CURRENT CONDITIONS
•
Capital outflows from emerging markets
•
Oil prices recover amid OPEC + production
restrictions
JULY
•
Trump stripped Hong Kong of special economic
status in relations with the United States
•
OPEC + agreed to ease restrictions on oil production
•
Gold has risen in price since the beginning of the year
by 25%
•
The Bank of Russia has reduced the key rate to 4.25%
•
NB RK lowered the base rate to 9% with narrowing of
the interest rate corridor to +/- 1.5 p.p.
•
The fall in US GDP in the second quarter of 2020
amounted to 9.5% QoQ, the decline in GDP in the
eurozone - by 12.1% QoQ
AUGUST
•
Coronavirus cases surge in Europe
•
New trade talks between the United States and China
have been postponed. Rising geopolitical tensions
•
The Russian economy, according to Rosstat
estimates, in the second quarter contracted by 8.5% YoY
•
Oil production by OPEC + countries increased
•
The political situation in Belarus aggravates in
connection with the presidential elections
•
Apple and Tesla have announced a 4-to-1 and 5-to-1
split, respectively. The company's shares are up to $ 223
from the announcement to the time it happened
•
Opposition leader Alexei Navalny was poisoned in
Omsk, later transported to Germany
SEPTEMBER
•
Deflation in the Eurozone in August
•
Emerging Markets Currencies Recovering Weakening
•
Industrial PMIs (global and by country group) in
September above 52
•
The Fed has improved the forecast for US GDP for
2020 According to the September forecast, the country's
GDP will decrease by 3.7% YoY

•
Stock Market Volatility Amid Uncertainty Around
Coronavirus Pandemic: Beginning the month was
remembered for the fall in technology stocks, which led to
the fall of the main indices; the markets rallied in the final
week
•
Tensions between the US and China rise: US
President Donald Trump signed a decree obliging
ByteDance (owner of TikTok) to divest all social media
assets on American soil
OCTOBER
•
US Unemployment Rate Falls To 7.9% In September
•
S&P Global expects corporate default rates to double
by June 2021.
•
Growth in the number of cases of COVID-19 in the
eurozone peaks since the start of the pandemic
•
China's GDP growth in Q3 2020 accelerates to 4.9%
YoY
NOVEMBER
•
IMF estimates global anti-crisis measures at $ 11.5
trillion in an annual report
•
Presidential elections are held in the USA
•
Business Growth: Global Manufacturing PMI Rises To
53
•
US GDP grew by 7.4% QoQ in the third quarter of
2020, in the eurozone - by 12.7% QoQ
DECEMBER
•
Since December 21, the company Tesla entered the
S&P 500
•
The dollar weakens amid confidence in US fiscal
stimulus and the spread of the coronavirus vaccine. This,
in turn, led to an increase in investor risk appetite.
•
Germany declared a strict lockdown
•
A mutated COVID-19 strain has been found in the UK.
The stock market reacted with a drop
•
Coronavirus vaccination begins in European
countries
•
OPEC + countries agree to maintain production
restrictions with softening.
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DETAILS: A NEW FINANCIAL BUBBLE IN
2021?

Last year was a real challenge for the global economy. However, despite the downturn in economic activity in almost all
countries due to the onset of the COVID-19 pandemic, global stock markets continued to rise after a significant drop in
March and even set new all-time highs. One of the drivers of optimism in financial markets was the emergence of vaccines
and the hope for an early global vaccination, which will support the recovery of economic growth around the world. For
example, the MSCI World Index of global shares grew by 13.6% at the end of 2020. If the index of the 500 largest US
companies (S&P 500) added about 15% over the year, then the high-tech Nasdaq index rose by an incredible 43%. Such
an unprecedented rise in the stock market raises concerns among global investors about the emergence of a new
financial bubble.
In 2020, the world's leading central banks in response to the outbreak of the pandemic and the contraction in economic
activity sharply cut rates to support economic activity by stimulating consumption and providing access to cheaper
borrowed funds. In March, the US Federal Reserve System (FRS) and the Bank of England lowered interest rates by 0.5
percentage points at once. up to 1–1.25% and 0.25%, respectively. At the same time, almost all the leading central banks
of the world have launched or increased their quantitative easing (QE) programs to maintain economic stability. The
European Central Bank (ECB), which already had near-zero rates, in March announced a temporary increase in its
program to buy assets from the market to maintain favorable financial conditions during a period of increased
uncertainty. As a result, for 2020 the US Federal Reserve balance rose by 77% to a record $ 7.4 trillion, or 35% of US GDP.
Likewise, the ECB and Bank of Japan increased their balance sheets last year by 49% and 22%, respectively.
The stimulating fiscal policy pursued by the world's largest economies along with soft monetary conditions has made the
largest contribution to the growth of stock markets. The US Government alone in 2020 took anti-crisis measures to
support the economy totaling $ 3.6 trillion, which is an absolute world record. Late last year, the ECB increased the size
of its stimulus package and expanded its bond purchase program by € 500 billion ($ 606 billion). The ECB's asset purchase
program now stands at a whopping € 1.8 trillion ($ 2.2 trillion), bringing the total monetary stimulus to over € 3 trillion ($
3.6 trillion) this year. The IMF estimates that global financial support amounted to about $ 14 trillion, which helped to
mitigate the impact of the pandemic on consumption and production (Fiscal Monitor Update, January 2021).
Such an increase in government spending, along with a decrease in tax revenues in many countries of the world, also
creates a dangerous precedent for an increase in public debt. The IMF estimates that by the end of 2020, global public
debt will reach 98% of GDP, up from 84% in 2019, according to forecasts. At the same time, in 2020, American companies
borrowed a record $ 2.5 trillion on the bond market. Increased borrowing has pushed leverage - a ratio that measures
debt versus earnings - to a record high for higher-rated and investment-grade companies, already surpassing its historic
level at the end of 2019.
Overall, soft monetary and countercyclical fiscal stimulus helped to cushion the decline in the global economy, but also
created attendant risks to the stability of the global financial system. The sharp increase in government and corporate
debt is accompanied by the growth of stock markets, which are experiencing some of the best times over the past decade.
This, in turn, created all the conditions for the emergence of a new financial bubble, the essence of which is that the value
of most assets in the markets ceases to correspond to their real (fundamental) value, reflecting, to a greater extent, the
growth in demand, supported by excess liquidity in the system.
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1.2. SOME EXPECTATIONS AND
RISKS FOR 2021
The COVID-19 pandemic and the socio-economic
consequences of fighting it are challenging the monetary
and fiscal authorities of countries around the world. In
economic circles, controversy is unfolding regarding, on
the one hand, the need for a fiscal impulse to overcome
the current crisis, and on the other hand, the existence of
long-term risks of such support for the economy in the
form of an increase in public debt and inflation.
The expenditure-public debt dilemma is a problem for
predominantly developed countries. The U.S. government
spent $ 6.5 trillion for the 2020 fiscal year ended
September, driving over $ 3.1 trillion in government debt.
Despite this, the new President of the United States, Joe
Biden, plans to provide the economy with an additional $
1.8-2.2 trillion. The result of the uncertainty of the longterm consequences of US macroeconomic policy was a
joint note by J. Stiglitz, P. Orzag and R. Rubin "Fiscal
resiliency in a deeply uncertain world", proposing new
principles of "semi-automatic" fiscal policy.
The likelihood of inflation growth in the medium and
long term due to the ongoing fiscal policy is relevant for
many developing countries, including Kazakhstan. In
general, the fiscal policy of Kazakhstan carries a number of
interrelated risks, which are based on the following reason:
the instrument chosen by the fiscal authorities to stimulate
the economy through selective concessional lending takes
the form of financial repression - the practice of Japanese
and South Korean macroeconomic policies of the 19601980s, which led to financial crisis, and consisting in
government intervention in the financial market.
The Government's policy of financial repression is
fraught with the following risks. First, the Government,
through a wide range of government programs of
concessional lending to the economy, actually creates
alternative interest rates in the economy, and therefore
the real sector does not react to changes in the base
interest rate. Given that the measures of concessional
lending to the economy are accompanied by an increase
in the money supply, while the efficiency of the interest rate
channel is constrained by the availability of alternative
rates in the economy, the risks of long-term inflation in the
country increase.
Secondly, government programs of concessional
lending create risks for the financial stability of the banking
sector. To overcome this risk, in 2017 the National Bank
created the Kazakhstan Stability Fund JSC, which provides
liquidity, and at rates below the base level. However, this
practice deprives second-tier banks of the opportunity to
provide their own products on market conditions, creating
risks of instability and lack of independence of second tier
banks.
Third, the practice of stimulating the economy by
making the market value of money cheaper is
accompanied by the risk of inflating local bubbles in the
economy. In particular, the measure to support SMEs

Semi-automatic fiscal policy aims to contain
the state budget expenditures, but in contrast to
the fiscal rule, it gives the fiscal authorities more
flexibility. This policy is based on the widespread
use of built-in stabilizers. At the same time, the
state gets a "residual" role - to manage only the
budget that remains after the automatic
stabilizers
through the provision of concessional lending forces banks
to lower the scoring requirements for loan recipients,
which creates the likelihood of an increase in bad loans
(NPL) from STBs. This process can be called a “bubble of
SMEs”: in 2020, loans to small businesses increased by
19.3% compared to 2019. At the same time, there are fears
that the state budget will become the lender of last resort.
The risk of inflating a bubble is present in the mortgage
market of Kazakhstan: the demand for housing in 2020
grew, despite the decline in household income. As a result,
in 2020, prices for new housing sales increased by 5.2%,
for secondary - by 13.1% compared to 2019.This trend
continued in the current year: only in January of this year
prices for primary housing increased by 3% YoY, and for
secondary - by 5% YoY. At an expanded meeting of the
Government of January 26, 2021 K.-J. Tokayev instructed to
take measures to "contain the rush of prices." However,
since the implementation of this measure by market
means is currently constrained by the limited regulatory
instruments, there remains only a non-market way in the
form of strict regulation, which is dangerous.
The decision of the National Bank of the Republic of
Kazakhstan to withdraw from the lending to the economy
by 2023 seems to be correct. This decision reduces the
degree of the above risks.
Despite these risks, taking into account the effect of the
low base of 2020, the agencies that provide the forecast
for the economy of Kazakhstan agree that the real GDP of
the country in 2021 will grow in comparison with 2020.
Table 1. Forecasts of economic growth of Kazakhstan
in 2021, in% to the previous year
A source

2021

MNE RK

2,8

NB RK

3,7-4,0

IMF

3,3

WB

2,5

ADB

2,8
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SECTION 2
2.1. External prerequisites
for the forecast
2.2. Internal prerequisites
for the forecast
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2.1. EXTERNAL FORECAST
BACKGROUND
World Economic Outlook
After the news of
the
planned
vaccination
against COVID19, many expect
economic activity
to recover, which
is
already
reflected in many
economic
forecasts.
However, these
assumptions should not be considered completely certain,
at least in the short term, since the vaccination will take
place over several years. It should also be borne in mind
that the exact effectiveness of vaccination is unknown, and
there are cases of new mutations in the virus, which
undermines confidence in the future global economic
recovery.
The IMF predicts that the global economy will grow by
5.5% and 4.2% in 2021 and 2022, respectively, due to the
low base effect in 2020. Compared to the previous October
report, the forecast for 2021 is more positive (0.3%), driven
by expectations of vaccinations and anticipated
government assistance in many countries to maintain and
recover economies.
Kazakhstan, as a country that absorbs external shocks,
is prone to changes in the global economy, especially in the
economies of trading partner countries such as Russia and
China. Therefore, when forecasting the Kazakh economic
situation, it is worth considering the economic situation in
the world and, in particular, in partner countries.

Figure 1. GDP growth in the trading partner
countries of Kazakhstan

Unlike many countries, China managed to maintain a
positive growth rate in 2020, and an even faster growth of
the Chinese economy can be expected in 2021. The IMF
predicts that in 2021 China's GDP could grow by 8.1%,
while in Russia and Italy growth will be 3% after negative
GDP growth in 2020.
Oil price
Oil production has a significant impact on many of
Kazakhstan's macroeconomic indicators, which is due to
the structure of the country's economy. In 2020, measures
to combat the COVID-19 pandemic have led to a decrease
in economic activity in all countries of the world, due to
which the demand for oil has decreased. To prevent a
serious collapse of prices in April, an OPEC+ agreement
was adopted to reduce oil production by 9.7 million barrels
per day (hereinafter – bpd) and then to gradually increase
production. Thus, oil production fell by 6.6 bpd in 2020,
and the oil price increased from $22 to $49 per barrel from
the start of the pandemic to the end of 2020.
The International Energy Agency (hereinafter – IEA)
assumes that a more favourable outcome for the oil
market is possible due to improvements in the coronavirus
situation in 2021. According to the IEA, oil demand will
increase by 5.5 million barrels per day compared with 2020
to 96.6 million bpd in 2021, while according to the OPEC+
forecast, oil prices will recover to the level of $47 per barrel.
However, the OPEC+ forecast has not yet been updated to
reflect the latest developments. Taking into account
Biden's new “green” policy, which poses potential risks of
restricting oil production by the United States, as well as
the latest agreement of the OPEC+ countries, AERC uses a
more optimistic estimate of the Brent oil price in 2021 – at
$48.5 per barrel.

Figure 2. Price for Brent crude oil in USD on
average per year

In % to the previous year
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2.1. EXTERNAL FORECAST
BACKGROUND
USD / RUB exchange rate and inflation in Russia

Food inflation in the world

In 2020, the ruble exchange rate was formed under the
influence of many factors. Quarantine measures in
connection with the pandemic, the subsequent collapse of
oil prices and the unstable political situation in NagornoKarabakh and Belarus have negatively affected the stability
of the currency. Since the beginning of 2020, the ruble has
weakened by 19% against the US dollar. In December, the
USD / RUB exchange rate was 73-74 units. In this forecast,
AERC assumes a relatively stable exchange rate due to
expectations of a partial recovery in oil prices and uses a
nominal USD / RUB exchange rate of 75 units for 2021.
According to Rosstat, at the end of 2020, inflation in
Russia was 4.9% – the maximum value since 2017. In
general, inflation was under
pressure from the weakening
of the ruble and restrictions
during the pandemic, as well
as a significant increase in
food inflation both in Russia
and in the world.
Monetary policy during
2020 was a constant decrease
in the key rate due to a
decrease in business activity
and due to a decrease in
consumer demand. If in
January the key rate was
6.25%, then in July the rate
was reduced to 4.25% to
stimulate
consumer
and
investment demand. The Bank
of Russia managed to keep inflation close to the inflation
target at 4% until October 2020; nevertheless, inflation has
outgrown its target level since October. In its forecast,
AERC expects inflation in Russia to be 4% in 2021.

During the first half of 2020, food prices, which are
measured by the FAO index, showed a moderate decline,
but already in the second half of the year, the level of food
inflation rose continuously. In addition to sugar prices,
food prices, in particular for vegetable oils, dairy products,
meat, cereals, increased by 3.1% compared to 2019,
reaching their three-year peak.
The FAO Cereal Price Index averaged its highest in four
years in 2020, up 6.6% since 2019, driven by reduced
supply and increased demand for cereals such as wheat
and corn. However, the global demand for rice imports
remained weak in 2020, but export prices rose significantly
due to the low level in 2019.
This situation was the result of
production restrictions in some
exporting countries, which was
exacerbated by the introduction of
temporary export restrictions, as
well as logistics problems in 2020.
According to the FAO forecast,
world grain stocks by the end of
the 2021 season will reach a new
record - 927 million tons, which is
5% higher than the stocks of 2020.
AERC, in turn, expects a further 7%
increase in food prices in 2021 for
cereals.
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2.2. INTERNAL FORECAST
BACKGROUND
Oil and gas condensate production

Fiscal position

According to the January OPEC+ agreements, in FebruaryMarch 2021, oil production by OPEC+ countries will
amount to 22.1 million bpd. Separately, for Russia and
Kazakhstan, exceptions were made in the form of an
increase in production in February-March 2021, while
Saudi Arabia will reduce its production to maintain the
overall oil balance of OPEC+ countries. Russia and
Kazakhstan will be able to produce 75 thousand bpd,
where the Kazakh part will be 10 thousand bpd. In general,
in 2021, Kazakhstan plans to produce 86 million tons of oil
and gas condensate. This estimate is used in the AERC
forecast.

As part of a study jointly with the Asian Development Bank, the
AERC team determined the impact of government spending on
stimulating economic growth in a pandemic. The research
results were integrated into the SMAF model system used to
estimate GDP in the macroeconomic review of Kazakhstan.

Fixed capital investments, nominal wages and rubleto-KZT parity
In 2020, investments in fixed assets decreased by 3.4%
compared to 2019. Despite the fact that investments in the
mining industry in 2020 decreased compared to the
previous year, the industry remained the main one for
capital investments, along with transport and warehousing,
as well as operations with real estate. In 2021, AERC
expects a 2% increase in investment in fixed assets,
suggesting further improvement in the epidemiological
situation due to vaccinations and a recovery in economic
activity.
AERC assumes that the growth rate of the average
nominal wage per capita will be 9.2% in 2021, while in 2020
the average nominal wage increased by 7.6% compared to
2019.
The nominal ruble / KZT exchange rate will be 5.8 units.
This relatively stable exchange rate position is driven by the
perceived stability of oil prices due to the OPEC+
agreement and economic recovery.

Figure 3. Dynamics of the volume of oil and gas
condensate production
million tons
92
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84
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76
72

Fiscal position reflects the level of government
spending in relation to potential GDP and is used as an
indicator of fiscal stimulus to the economy. For the
current forecast, when calculating the fiscal position,
the state budget expenditures are used.

In January-July 2020, state budget expenditures
amounted to 7.7 trillion KZT, which is 23.1% higher than
the corresponding period in 2019. In 2020, the
Government of Kazakhstan took unprecedented support
measures in the areas of social protection, health care and
education:
• Social assistance, which includes unemployment
benefits and other support measures, increased by 22.5%
in January-July 2020 compared to the corresponding
period in 2019;
• Healthcare costs, which include the cost of
purchasing goods and providing all medical services to
prevent the spread of coronavirus, increased by 38.9% in
January-July 2020 compared to the corresponding period
in 2019;
• Expenditures on education increased by 44.4% due
to higher teachers' salaries;
• Official transfers and debt service have increased.
During the COVID-19 pandemic, the following decisions
were made:
• Small and medium businesses and large businesses
from vulnerable sectors of the economy were exempted
from taxes and payroll obligations for six months and three
months, respectively;
• Delays in granting loans were introduced;
• Allocated 600 KZT billion for lending to SMEs from
sectors of the economy vulnerable to the effects of the
pandemic;
• Support for the agro-industrial complex;
• Other support measures.
According to AERC estimates, the size of the fiscal
position will be 2.4% of GDP in 2021, which reflects further
support of the sectors of the economy from the state.

Source: NBS ASPR, AERC
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SECTION 3
3.1. USD / KZT forecast and
inflation
3.2. Forecast of aggregate
demand, economic
growth and nominal
GDP
3.3. GDP forecast for
Kazakhstan based on
aggregate supply
3.4. Forecasting the
parameters of the
current account
3.5. State budget
parameters forecast

Note:
The AERC estimates for 2020 in the current overview differ from the 2020 forecast, which was submitted in October
Overview of Kazakhstan due to improvements in the forecast model, particularly the inclusion of the fiscal stance.
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3.1. USD/KZT RATE AND
INFLATION FORECAST
Taking into account the basic assumptions, described above and
adopted for the forecast, in 2021, under the premise of growing
uncertainty in the global economy and the price of Brent crude at
$48.5 per barrel, US dollar to KZT rate (USD / KZT) on average for
2021 will be at the level of 432.8 units, demonstrating a depreciation
of the KZT by 4.8% compared to 2020. The AERC assessment of the
national currency exchange rate was associated with external
prerequisites for the forecast, in particular, the emergence of a new
strain of coronavirus that captured Europe, and the beginning of
mass vaccination.
Nominal cash income in Kazakhstan by the end of 2021,
according to the AERC forecast, will grow by 9.5% amid an increase
in nominal wages by 9.2% compared to 2021.
Average annual consumer inflation by the end of 2021, in
accordance with the AERC forecast, will be at the level of 6.5%
relative to 2020 amid a forecasted weakening of the KZT against the
US dollar and the assumption that the National Bank of Kazakhstan
will keep the base rate at 9% - the extreme decision of the NBRK on
the base rate adopted in December 2020.
In 2021, AERC expects growth of industrial producer price index, which takes into account the low base by 15.9%
in 2020 in annual terms against the background of a gradual recovery in economic activity and higher oil prices (48.5 USD
versus 41.2 USD in 2020). Taking into account the assessed acceleration of consumer and industrial inflation in
Kazakhstan in 2021, GDP deflator will be at the level of 9.0%.

Figure 4. Consumer inflation, industrial inflation and GDP deflator
In %, YoY
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Source: BNS ASPR, AERC
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3.2. FORECAST OF AGGREGATE DEMAND, ECONOMIC
GROWTH AND NOMINAL GDP
Household final consumption expenditure by the end of 2021, according to the AERC forecast, will grow by 3.9%
compared to 2020, which is associated with a 3.4% increase in real income of the population.
Gross fixed capital formation will grow by 5.7% in 2021, according to the forecast of AERC. Despite the positive
growth rates, it is significantly lower than in 2019 (+ 12.9%), but higher than in 2020, when the only growth drivers were
continuing investments under existing projects which aimed to support firm’s primary reproduction during the pandemic.
Real export volume in Kazakhstan. Under the premise of economic recovery in both Kazakhstan and the trading
partner countries AERC predicts a 5.7% growth in real exports. This growth is explained by a low base in 2020, when due
to a decrease in domestic production of energy resources, in particular oil and gas condensate and a drop in external
demand for export products of Kazakhstan amid a decrease in economic activity in trading partner countries, real exports
showed a strong decline. However, the level of real exports in 2021 will be still below the 2019 level.
Real imports of Kazakhstan in 2021, according to the AERC forecast, will grow by 2.3%, showing lower growth than
in the pre-crisis period (in 2019 + 10.8%). The main factors behind the slow recovery in the import growth will be the rise
in prices for imported goods relative to domestic ones amid the depreciation of the national currency against the US
dollar.
Against the backdrop of a recovery in household consumer demand, firm investment demand, continued high
government spending to stimulate economic growth, and a real exports and imports increase real GDP of Kazakhstan is
expected to grow by 5.6% in 2021 compared to 2020. For comparison, in the AERC’s October forecast GDP growth was
projected at 4.1%. The improvement of the forecasted GDP growth is due to both a more optimistic forecast for Brent
crude oil prices and a more optimistic performance of the trading partner countries.

Figure 5. Dynamics of Kazakhstan's GDP
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3.3. GDP FORECAST FOR KAZAKHSTAN BASED
ON AGGREGATE SUPPLY
AERC has supplemented the predictive system of SMAF models
with a set of aggregate supply equations. It was the result of
AERC's collaboration with the Asian Development Bank.
Mining and quarrying production volume will grow
by 0.5% in real terms in 2021 versus 2020, according to
the AERC forecast. This forecast is based on the
assumption that the price of Brent crude in 2021 will
remain below the level before the pandemic, despite the
decision of the OPEC+ countries to restrict oil production
in 2020 and to soften it in January 2021. The latter is due
to the fact that the pandemic has not yet been overcome,
and that difficulties in vaccine supply do not suggest that
economic recovery will be rapid.
Manufacturing industry of Kazakhstan in 2021 will
grow by 5.7% in comparison with 2020. It should be
reminded that the manufacturing industry grew by 3.9%
YoY by the end of 2020, according to preliminary estimate
of the Bureau of National Statistics of the ASPR of the
Republic of Kazakhstan. The increase in the output of the
manufacturing industry in 2020 was due to the 47% growth
of pharmaceuticals and the 16.3% growth of mechanical
engineering in comparison to 2019. AERC predicts high
growth rates of this industry in 2021 amid fiscal incentives
in this sector, a delayed effect of which will still affect in
2021. In addition, new incentives are included in the
budget in 2021.
Construction volumes, in 2021, according to AERC,
will grow by 11.0%, which is comparable with the growth
of this sector in 2020: the volume of construction in
January-December 2020 increased by 11.2%, according to
a preliminary estimate of the Bureau of National Statistics
of the ASPR of the Republic of Kazakhstan. The largest
contribution to the high growth rates of construction in the
country is made by the state support of this sector, both
on the demand side through concessional mortgage loan
programs and on the supply side through concessional
lending to developers. AERC's forecast on the 11% growth
of this sector in 2021 takes into account the exit from these
programs of the National Bank of Kazakhstan is planned by
2023, therefore, these programs will have a stimulating
effect in 2021-2023.
Agriculture, forestry and fisheries were not directly
affected by the COVID-19 pandemic. According to
preliminary data from the Bureau of National Statistics of
the ASPR of the Republic of Kazakhstan, it grew by 5.6% in
January-December 2020 compared to the same period in
2019. In 2021, AERC predicts 3.8% growth in the output
of agriculture, forestry and fisheries. The forecast was
based on the assumption that the agricultural sector will
be provided direct subsidies and concessional lending in
2021 in accordance with the Presidential Message dated
September 1, 2020.

Wholesale and retail, car and motorcycle repair
sectors were directly influenced by the quarantine
measures imposed due to the COVID-19 pandemic, having
decreased by 7.3% in January-December 2020 compared
to the same period in 2019. The largest negative impact on
this sector was exerted by measures to close large outlets
and shopping and entertainment center within the
framework of quarantine restrictions. However, taking into
account the gradual adaptation of this sector to the new
conditions due to the transition to the “online” mode, AERC
predicts a moderate growth of wholesale and retail
trade, car and motorcycle repairs at 2.4% in 2021.
Quarantine measures will continue to have a restraining
effect in 2021, the complete elimination of which is unlikely
to occur in the first half of 2021.
Transport and storage sector proved to be the most
vulnerable in 2020: in January-December, 3 957.5 million
tons of cargo were transported by transport, which is 6.6%
less than in January-December 2019.The COVID-19
pandemic had affected directly on this sector through
movement restrictions, and indirectly by a decrease in
economic activity in other sectors of the economy that led
to a fall in the volume of cargo transportation. In particular,
due to the fall in industry growth, there was a decrease in
the volume of transportation of oil products. Assuming a
partial lifting of restriction on the movement of air and rail
transport, as well as a gradual recovery of economic activity
in industry, AERC predicts growth in the output of the
transport and warehousing sector in 2021 by 5.3%
taking into account the low base effect of 2020.
Thus, according to the AERC forecast based on the
aggregate supply model, real GDP of Kazakhstan will
grow by 3.8% in 2021 compared to 2020. The main
drivers of Kazakhstan's economic recovery in 2021 will be
the manufacturing and construction sectors, the sectors
that were least affected by the COVID-19 pandemic in
2020. Taking into account the forecast of GDP for 2021
from the side of aggregate demand, which amounted to
5.6%, consensus forecast of the real GDP growth rate in
Kazakhstan will be 4.8% in 2021.
Figure 6. Structure of GDP by type of economic activity,
January-September 2020, in % of the total
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Source: BNS ASPR RK
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3.4. FORECASTING THE PARAMETERS OF THE
CURRENT ACCOUNT
As estimated by AERC, taking into account the initial
baseline assumptions trade balance of Kazakhstan will be
positive by the end of 2021: the excess of exports over
imports of goods will amount to USD 11.9 billion.
Balance of payments services in Kazakhstan,
according to the AERC forecast, will amount to USD -2.5
billion in 2021 against USD -3.1 billion observed at the end
of 2020 amid a 45.8% increase in exports of services and a
21.2% increase in imports of services compared to the
previous year. The rapid increase in the import and export
of services is associated with the deferred demand in both
the domestic market for imported services, and external
one for domestic services amid a gradual easing of
quarantine measures and opening of borders for
international movement. Economic activity is expected to
pick up slightly in 2021.
Balance of primary income, the stable deficit of
which negatively affects the current account balance of the
balance of payments of Kazakhstan, according to the AERC
forecast, will amount to about -19 billion USD in 2021. For
comparison, in 2020, the balance of primary income,
according to the preliminary data from the NBRK,
amounted to -15.5 billion USD. Thus, against the
background of the forecasted trade surplus, taking into
account the traditionally negative balance of payments

services and primary income, total current account
balance of payments at the end of 2021 is expected to
be negative in the amount of -9.4 billion USD or -5.0% to
GDP. The current account deficit, in 2021, is projected
amid expectations for a slower recovery in exports versus
imports.
The latter is explained by the fact that, even despite the
recovery in economic activity, AERC expects that prices for
Brent crude oil will not reach the level of $60 per barrel
before the pandemic or more on average for the entire
2021. Of course, on February 7, 2021 prices for Brent
crude oil have already reached $59.9 per barrel, but this
phenomenon, according to AERC, is short-term and
reflects only current factors. However, if we take into
account the risks of an increase in oil production by nonOPEC + countries (Guyana, Brazil, Colombia and
Argentina), then the picture for 2021 for the oil market may
be less optimistic. These countries individually occupy a
small share of the world oil market. However, they have an
incentive to increase production. As their production
grows, the supply gap will again be filled. In particular, such
risks are created by Brazil, a country that completed 2020
as the fourth largest oil supplier to China (previously this
place was occupied by Angola, but in 2020 it had to comply
with the OPEC+ production quota).

Figure 7. Dynamics of the components of the current account
of Kazakhstan
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3.5. FORECAST OF STATE BUDGET PARAMETERS

According to AERC forecast, considering gradual
recovery of business activity in the real sector of the
economy, the tax base in 2021 will begin to improve at a
slow pace, resulting in increase of tax revenues to the state
budget of the Republic of Kazakhstan by 10.8% compared
to 2020.
Corporate income tax (CIT) revenues in 2021, according
to AERC forecast, will amount to 2.0 trillion KZT in nominal
terms, amid improved international oil price forecasts,
which should make a small positive contribution to the
profit of companies in the oil sector.
The gradual easing of quarantine measures has a
positive effect on personal income tax (IIT) receipts: they
are expected to increase to 9.4 trillion KZT in 2021. Current
AERC forecast for state budget revenues were associated
with the partial resumption of economic activity and high

growth rates of nominal cash income of the population by
9.5%.
Value added tax (VAT) receipts due to an increase in
taxable turnover will grow in 2021 to 2.9 trillion KZT.
At the same time, the current macroeconomic situation
still requires high expenditures of the state budget (fiscal
and quasi-fiscal impulse), which, according to AERC
forecast, will increase in 2021 to 15.1 trillion KZT.
Nevertheless, revenues to the state budget will be 14%
lower in 2021 than in 2020, that is mainly due to the
precondition for the reduction in transfers from the
National Fund.
Thus, according to AERC estimates, the state budget
balance in 2021 will be in deficit of 2.5 trillion KZT, or -3.1%
of GDP.
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DETAILS: THE IMPACT OF THE COVID-19 PANDEMIC ON
KAZAKHSTAN'S ENTREPRENEURS
During the period from October to December 2020, the AERC team, together with the National Commission for Women and
Family and Demographic Policy under the President of the Republic of Kazakhstan, regional councils of businesswomen and
regional chambers of entrepreneurs "Atameken" conducted a sociological study to identify the problems of women entrepreneurs
(micro, small and medium-sized women's businesses) caused by the COVID-19 pandemic. Below is a brief excerpt of the research
findings.
The introduction of a state of emergency on the territory of the Republic of
Kazakhstan due to the COVID-19 pandemic has led to economic slowdown,
both from the aggregate demand and supply sides. Small and medium-size
businesses (hereinafter - SMEs) were especially affected by the pandemic.
According to the results of the sociological study, more than half of the
surveyed SME entrepreneurs in Kazakhstan (65%) complained that the
introduction of quarantine measures negatively influenced on the
state of their business (59% of respondents noted business decline, 6% of
respondents noted the necessity to suspend activities).

The new reality of sociological
surveys under quarantine
conditions determined the search
for optimal ways to invite
respondents to the survey. The
invitation to participate in the
study was carried out through
existing group chats in various
social networks and messengers
under the leadership of the
Regional Councils of Business
Women in conjunction with the
Regional Chambers of
Entrepreneurs "Atameken".

Moreover, women's business turned out to be less stable in 2020 compared
to men's business. If the share of women entrepreneurs who noted that their
business suffered was 70.6%, then this share among men was 60%. This is
due to the fact that in the context of restrictive measures due to the COVID19 pandemic the most affected sectors of the economy were those, in which
women are traditionally more involved than men: trade, agriculture, and the provision of other types of services. In
particular, women's business suffered the most in the sector of providing other types of services (82.5%); trade and repair
of vehicles (79%). At the same time the sector of agriculture, forestry and fisheries was an exception, as the share of
women who noted the negative impact of the pandemic was less than among men (25.8% versus 39.2%).
Women entrepreneurs complained about an increase in time needed for housework and childcare more often than men.
Despite the fact that the regression analysis showed the insignificance of the factor of the increase in the time spent on
housework for business. The fact of a greater women's involvement in household chores than men remains unchanged
due to the stability of conservative informal institutions, reflecting gender gap in housework.
The problems faced by SMEs in 2020, according to the results of a sociological survey, can be summarized as follows:
1)

Low business income became a top priority problem for SMEs during quarantine, noted by respondents during
the survey. 2/3 of the surveyed entrepreneurs faced this problem. Women's business was especially vulnerable, as
3/4 of the interviewed women entrepreneurs faced low incomes during the quarantine, while this share for men was
about 61%.

2)

Decrease in demand and level of consumption of goods and services is the second restriction faced by SMEs
in Kazakhstan in 2020. More than half of the survey participants (55%) faced low consumer spending, low demand
for products / services (52.4%), a decrease in the number of orders (51.2%). Women's business faced these problems
more often than men.

3)

Inaccessibility of finance for business development during quarantine was mentioned as a problem by about
49.4% of entrepreneurs. At the same time, women entrepreneurs noted this problem more often (53.4%) than men
(45.9%).

4)

45.9% of the respondents expressed their concerns about business instability. Women's business faced this
phenomenon on a wider scale: this factor was indicated by 54.5% of women entrepreneurs, while among men 38.4%.

5)

The need to pay taxes and other payments to the budget with low income became a problem for 42.6% of
representatives of SMEs. For women’s business, this problem was more common: it was indicated by half of the
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DETAILS: THE IMPACT OF THE COVID-19 PANDEMIC ON
KAZAKHSTAN'S ENTREPRENEURS
respondents (51.1%), while among men it was just over a third (35.2%). The fact that the payment of taxes, albeit with
low incomes, is viewed by SMEs as a problem of doing business reflects the mistrust of entrepreneurs in the tax
system, a lack of understanding of the positive effect in the form of the availability of public goods from paying taxes.
6)

Barriers that arose due to the introduction of quarantine measures for businesses in 2020:
• 34.7% of respondents noted that they could not sell their services due to quarantine measures;
• 33.6% entrepreneurs noted that they were forced to pay rent for commercial property (in business center, in
shopping center, etc.) during business downtime / inactivity due to quarantine;
• 32% respondents answered that they could not sell their food products due to the closure of markets and
shopping centers;
• 27.4% respondents confronted with the inability to sell their non-food products.
In terms of gender, women's business on a broader scale was affected by the following problems:
- the need to pay rent to the lessor during downtime (among women - 44.4%, among men - 24.2%);
- impossibility to sell business services (among women - 40.6%, among men - 29.6%);
- impossibility of selling food products due to the closure of trading places (among women - 35%, among men - 29.4%);
- impossibility of selling non-food products (among women - 33.7%, among men - 21.9%).

7)

Administrative barriers became a significant problem faced by every fifth entrepreneur in Kazakhstan:
- 21.3% of SME entrepreneurs complained about the problem of inspections and high requirements of state bodies;
- 20.3% of SME entrepreneurs complained about fines and administrative pressure from the police and other
inspectors.
Women more often than men noted these problems (women - from 23% to 27%, men – from 16% to 17%). Thus, every third
woman entrepreneur (32%) was subjected to pressure from the sanitary and epidemiological services, 29% - from the mobile
groups of controllers, 12.7% - from the police.

8)

High competition and unfair competition from unregistered businesses became a problem for about one
fifth of the respondents (21.9% for women and 19.4% for men).
Women's business turned out to be more vulnerable to competition; this problem was noted by about a quarter of women
entrepreneurs (26%).

9)

Difficulties with taxable payments report submission became a problem for 14.7% of entrepreneurs.
Men are more likely to experience difficulties than women (15.9% and 13.3%, respectively).
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DETAILS: THE IMPACT OF THE COVID-19 PANDEMIC ON
KAZAKHSTAN'S ENTREPRENEURS
Negative assessments of the efforts of local government bodies (LEBs) to support entrepreneurship during the
quarantine period prevail among entrepreneurs’ responses. Near 40-42% of entrepreneurs consider government
support to be insufficient, and the provided measures to be inaccessible. These problems are more often noted by
women (from 45% to 47%) than by men (from 35% to 36%).
There are several reasons for the negative assessment of government support measures by SMEs:
Firstly, many of the declared measures of state support were incomplete during implementation. It refers to
the measure of granting deferrals for loans. The lack of clear regulation of the process and steps for the implementation
of the support allowed second-tier banks to establish the features of deferred payments independently, making them
useless for the ultimate beneficiaries of this measure. Thus, 37.4% of entrepreneurs having loans took advantage of the
opportunity to defer loan payments. However, more than half of those who took advantage of this measure faced certain
problems: 22% of respondents noted that there were changes to the payment schedule, 19.1% of respondents
complained about charged deferred interest, 6.9% of respondents noted that changes were made to bank history of loan
repayment.
Secondly, the presence of information asymmetry became another significant limitation of state support. The
plurality and unstructuredness of government support measures only exacerbated the problem. It led to the following
problems:
A) despite the existence of a wide class of programs to provide concessional lending at low rates and tax exemptions
for SMEs in 2020, entrepreneurs complained about the problems associated with the inaccessibility of financial resources
for business development;
B) the need to pay taxes having low incomes was also noted as a problem, despite the exemption of SMEs from tax
payments (this issue was mainly reported by women entrepreneurs).
Within the study, entrepreneurs complained about the lack of information on government support measures.
The presence of information asymmetry led to the conclusion about the problem of miscommunication between
the state and entrepreneurs: despite the large number of information resources, entrepreneurs still experience
difficulties in obtaining reliable information on government support measures. For example, for over a year there has
been an informational Telegram channel of the Project Office on Entrepreneurship, where all information relevant to
entrepreneurs was published. However, the number of participants turned out to be 883.
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Table 1. External prerequisites for the forecast
Period

2018

2019

Fact
Brent crude oil price, USD per barrel on average
per year
Economic growth rate of partner countries, in%
YoY

2020

2021

AERC
*

Estimation1

AERC

72,8

64,4

41,2

41,7

48,5

2,6

2,2

-7,9

-

4,5

Food inflation in the world (FAO index),% YoY

-4,1

-5,0

2,4

-2,0

7,0

Consumer inflation in Russia,% YoY

2,9

4,5

4,4

3,4

4,0

Nominal exchange rate USD / RUB, RUB on
average per year

62,7

64,7

72,2

72,3

75,0

Table 2. Internal prerequisites for the forecast
Period

2018

2019

Fact

2020

2021

AERC *

Estimati
on2

AERC

Oil and gas condensate production, million tons

90,4

90,6

84,9

85,6

86,0

Nominal growth of average monthly wages,% YoY

8,4

14,6

-7,6

-

9,2

Nominal exchange rate RUB / KZT, KZT on average
per year

5,5

5,9

5,7

5,7

5,8

Fixed capital investments,% YoY

17,5

8,5

-2,0

-3,4

2,0

Table 3. Forecast of the dynamics of internal inflationary processes, incomes and the USD / KZT
exchange rate
Period

2018

2019

Fact

2020

2021

AERC *

Estimati
on 3

AERC

Consumer inflation (CPI),% YoY

6

5,3

8,1

6,8

6,5

Industrial inflation (PPI),% YoY

19

5,1

-17,0

-8,0

15,9

GDP deflator,% YoY

9,2

6,8

4,2

-

9,0

Nominal cash income,% YoY

11,3

11,3

3,9

6,8

9,5

5

5,8

-3,9

0,7

3,4

344,7

382,8

411,5

413,0

432,8

Real cash income, % YoY
USD / KZТ nominal exchange rate, on average per
year

IEA data, preliminary data from Rosstat and the Bank of Russia
IEA data, preliminary data from Rosstat and the Bank of Russia
3
Preliminary data of the BNS at the ASPR RK and NB RK
1
2
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Table 4. Forecast of the components of domestic aggregate demand
Period

2018

2019

Fact

2020

2021

AERC *

MNE
RK

AERC

Household final consumption expenditure, % YoY

6,1

6

1,5

-

3,9

Gross capital formation, % YoY

5,4

12,9

-2,7

-

5,7

Real exports, % YoY

9,6

2,5

-27,5

-

5,7

Real imports, % YoY

6,6

10,8

-0,4

-

2,3

Real GDP growth rate, % YoY

4,1

4,3

-3,1

-2,6

4,8

Nominal GDP, KZT billion

61 820

68 639

70 088

-

82 365

Nominal GDP, USD billion

179,3

179,3

170,3

-

190,3

Table 5. Forecast of the current account of the balance of payments
Period

2018

2019

Fact
Current account of the balance of payments, USD
million
Current account of the balance of payments to
GDP, in%

2021

AERC *

NB RK

4

AERC

-138

-7 206

-9723

-5 867

-9428

0

-4

-7,3

-

-5,0

25 579

18 130

6 843

10 703

11 957

Export of goods, USD million

59 826

58 165

35 484

46 856

43 181

Import of goods, USD million

34 247

40 034

28 641

36 153

31 224

Balance of services, USD million

-4 661

-3 686

-1 861

-3 119

-2 501

Export of services, USD million

7 320

7 783

7 396

5 193

7 573

Imports of services, USD million

11 981

11 469

9 257

8 312

10 074

-21 974

-22 692

-14993

-15 507

-19 168

Income receivable, USD million

2 482

2 376

1 273

1 023

Income payable, USD million

23 007

23 600

14 722

-13 990
(net)

18 609

Remuneration (net), USD million

-1 584

-1 599

-1676

-

-1714

135

132

132

-

131

918

1 042

287

2 055

284

Trade balance, USD million

Balance of primary income, USD million

Other income, USD million
Secondary income balance, USD million

4

2020

Preliminary data of the balance of payments for 2020 of the NB RK
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Table 6. Forecast of the parameters of the state budget
Period

2018

2019
Fact

Revenues, KZT billion

2020

2021

AERC

MF RK

AERC

10 809

12 758

11 166

14 521

12 554

7 890

9 216

8 096

8 561

9 484

Corporate income tax, KZT billion

1 688

1 975

1 792

-

2 005

Individual income tax, KZT billion

838

876

957

-

1 060

Social tax, KZT billion

619

697

766

-

849

2 034

2 693

2 520

-

2 917

494

555

474

-

554

1 906

2 078

1 148

-

1 648

312

342

439

-

450

2 600

3 070

3 070

4 770

3 070

11 346

13 536

15 121

16 725

15 122

Balance, KZT billion

-833

-1 285

-3 955

-2 806

-2 568

Balance as% of GDP

-1,3

-1,9

-5,6

-4,0

-3,1

Tax revenues, KZT billion

Value added tax, KZT billion
Revenues from the use of natural and
other resources, KZT billion
International trade and other taxes, KZT
billion
Other tax revenues, KZT billion
Receipts of transfers from the National Fund,
KZT billion
Costs, KZT billion
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